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31.03.03.02 INSURANCE

(b) Transfer to an operating account of bank interest, if the
principals have consented to it in writing.

(c) Transfer to an operating account of commissions either
actual or average. If average commissions are used, the agent or bro-
ker shall maintain on file in his office at all times a letter from each
principal stating the percentage of the average commission.
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(2) However, a withdrawal may not be made if the balance
remaining in the premium account thereafter is iess than aggregate
net premiums, return premiums, and deposits received but not remit-
ted. : ‘ _ .
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.03 Substantial Interest.

In those instances when the officers, directors, or principal manage-
ment of an insurer have a substantial interest in either the.conduct or
operation of the agency or brokerage business, or when the officers,
directors, or principal management of an agency or brokerage busi-
ness have a substantial interest in the conduct or operation of the
insurer, a consent letter to the agency or brokerage business, by the
insurer, may not be permitted, and separate accounts shall be main-
tained. :
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.04 Form of Letter of Consent.
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.Lne IEEDBF OI consent II'OII] principais to agenis ana DI'OKEI'E aumo-
rizing the commingling of funds shall be on the stationery of the prin-
cipal and shall contain the following minimum language:

"Consent is hereby given to commingle funds in your hands
which are payable to us with other monies which you own or
hold, in accordance with the provisions of COMAR 31.03.03 of
the Maryland Insurance Administration. If the funds are
deposited in an appropriate interest bearing account, you are
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The consent herein given shall remain in effect until can-
celled by us upon not less than 30 days’ written notice."

.05 Cancellation of Letter of Consent.

If the Principal elects to cancel any letter of consent, a copy of the
eancellation notice shall be sent to the Insurance gﬁu:lmin_i____@:;_i_ni
unless the eancellation ng-ice is coneurrent’ with the termination of
the account of the agency or brokerage business.
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Administrative History
Effective date: January 1, 1067
Amended effective May 1, 1988

Chapter recodified from COMAR 09.80.20 to COMAR 81.08.08, July 1998
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